Chapter 17: The American Economy

Why GDP Is Important
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Measuring GDP *\ Nd
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®m Difficult task due to size of nation

® What goes into the GDP? m
® Consumer spending on goods/services
® Government spending on goods/services
® Business investment/growth
® The amount of exports we have

® What do we lose from the GDP?
® Imports hurt us...$ leaves US
®m Black Market
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®m Standard of Living: overall quality of life; GDP is
major component but not only component

® GDP per capita ~




Chapter 17-2 & 17-3: Capitalism & Free Enterprise
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Capitalism
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Features/Characteristics of US Economy
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6. Private Property Rights
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Origins of US Capitalism

1. Adam Smith & Wealth of Nations
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2. Thomas Malthus & David Ricardo--Comparative Advantage
= fna ,igkm?\

— Al pesple Hat Rave sugerior akilizey
Shoqld o.M -free_usa Hhar
~ Economc Darw 34

—




17-2: Economic Flow in the US Economy

Circular Flow Model
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Promoting Economic Growth

®m All nations attempt to "grow" their economy...what to
focus on?

1. Additional Productive Resources

2. Increasing Productivity 65:" ] ‘l‘cS /Q@C@
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4. Improve the quality of human capital \,j

N6 ms rQ
Ke "‘G'is%cg
M

3. Encourage specialization /




How is Socialism different from Capitalism?

e Goal of socialism/communism is to create a
communal society

® GoV't will own the factors of production

® GoV't heavily regulate key industries

® | oss of economic freedoms

e Belief that the rich endanger the population

e "Robin Hood" mentality

Aspects of American socialism...




